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Message Text 

UNCLASSIFIED 

PAGE 01 BRUSSE 03522 231903Z 
ACTION AGRE-00 

INFO OCT-01 EUR- 1 2 10-14 ISO-OO CEA-01 CIAE-00 COME-OO 
DODE-OO EB-08 FRB-01 H-02 INR-10 INT-05 L-03 
LAB-04 NSAE-00 NSC-05 PA-02 CTME-00 AID-05 SS-15 
STR-07 ITC-01 TRSE-00 USIA-15 SP-02 SOE-02 OMB-Ol 
DOE-11 / 1 27 W 

002857 240328Z/75 

R 231829Z FEB 78 
FM AMEMBASSY BRUSSELS 
TO SECSTATE WASHDC 5080 
INFO ALL EC CAPITALS 
USMISSION GENEVA 

UNCLAS BRUSSELS 03522 

USEEC 

PASS AGRICULTURE ELECTRONICALLY 

PARIS ALSO FOR USOECD 

GENEVA ALSO FOR USMTN 

E.O. 11652: N/A 
TAGS: EAGR, EEC 

SUB J : COMMISSION VIEWS ON U.S. EXPORT ADMINISTRATION ACT 

REF: STATE 16183 

1 . SUMMARY: COMMISSION OFFICIALS FEEL THAT THE PROPOSED 
AMENDMENT OF THE U.S. EXPORT ADMINISTRATION ACT, WHICH 
WOULD EXEMPT FOREIGN BUYERS OF U.S. AGRICULTURAL 
COMMODITIES STORED IN THE UNITED STATES FROM EXPORT 
CONTROLS, APPEARS TO BE TOO LIMITED TO BE OF USE TO 

THE EC. END SUMMARY. 
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2. COMMISSION OFFICIALS IN DG VI (AGRICULTURE) ADVISE 
US THAT THEY ARE PREPARING A LETTER GIVING THEIR VIEWS 
ON THE PROPOSED AMENDMENT TO THE U.S. EXPORT ADMINISTRA- 
TION ACT OUTLINED IN THE REFTEL. THEY ANTICIPATE THAT 
THIS LETTER WILL BE CLEARED INTERNALLY WITHIN THE NEXT 
WEEK. 
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3. THESE OFFICIALS FEEL THAT THE APPLICATION OF THE 
AMENDMENT IN QUESTION IS SO LIMITED AS TO MAKE IT HIGHLY 
UNLIKELY THAT THE EC COULD MAKE USE OF IT. THEY VIEW 
THE AMENDMENT AS AIMED PRIMARILY AT STATE-TRADING 
COUNTRIES. THEY NOTE THAT IT WOULD APPLY ONLY TO 
STOCKS OWNED OR CONTROLLED BY THE GOVERNMENT AND THAT 
IT WOULD NOT PROTECT COMMERCIAL CONTRACTS OR STOCKS HELD 
BY PRIVATE TRADERS. THUS, THEY DID NOT SEE THAT IT 

COULD HAVE MUCH RELEVANCE TO THE EC WHERE THE COMMODITY 
TRADE IS IN PRIVATE HANDS-UNLESS THE COMMUNITY EMBARKED 
ON A NEW POLICY OF STOCKPILING SOYBEANS OR CORN. 

4. ON THE OTHER HAND, THE OFFICIALS THOUGHT THAT IT 
WAS THEORETICALLY CONCEIVABLE THAT THE EC MIGHT WISH 
TO MAKE SOME USE OF THE NEW AMENDMENT IN THE CONTEXT 
OF AN INTERNATIONAL GRAINS AGREEMENT (IF CONCLUDED). 

IN THIS HYPOTHETICAL CASE, THEY VIEWED THE PROVISION 
OF THE AMENDMENT REQUIRING THAT STOCKS COULD NOT BE 
USED FOR RESALE OR USE BY ANOTHER COUNTRY AS EXCESSIVELY 
RESTRICTIVE. THEY ENVISAGED A SITUATION WHERE THE EC 
MIGHT WANT TO MAKE USE OF STOCKS HELD IN THE UNITED 
STATES TO MEET ITS FOOD AID OBLIGATIONS. THEY ALSO 

FELT THAT THE FOREGOING REQUIREMENT COULD CREATE 
DIFFICULTIES IF AN INDIVIDUAL MEMBER COUNTRY DECIDED TO 
HOLD STOCKS IN THE UNITED STATES UNDER THE EXEMPTION 
PROVIDED BY THE AMENDMENT. (EXCEPTING STRATEGIC OR 
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MILITARY RESERVES-WHICH, OF COURSE, WOULD NOT BE HELD 
OUTSIDE THE COUNTRY-ONLY ITALY MAINTAINS A GOVERNMENT- 
OWNED "NATIONAL RESERVE" OF GRAIN AT PRESENT.) EC 
MEMBER COUNTRIES COULD NOT GUARANTEE THAT COMMODITIES 
WOULD NOT BE SOLD TO OTHER MEMBER STATES WITHOUT 
BREACHING THEIR EC OBLIGATIONS. 

5. COPIES OF THE EC LETTER WILL BE TRANSMITTED TO THE 
APPROPRIATE AGENCIES IN WASHINGTON UPON RECEIPT. 

HINTON 
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